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PART A. COURSE SPECIFIC INFORMATION 
 

Note: This course outline needs to be read in conjunction with Part B, which contains 
essential information on key policies, student responsibilities, special consideration and 
student resources. Part B is available on the ACTL Blackboard website, and also on the 

ACTL web site. 

 
1. STAFF CONTACT DETAILS 
 

Position Name Email 
Availability; times 

and location Phone 

Lecturer in 
Charge 

John Evans john.evans@unsw.edu.au By appointment 
0414 

643658 

Lecturer 
John Livanas 

jlivanas@yahoo.com 

 
As shown on 
Blackboard  

 
 

2. COURSE DETAILS 
 
2.1. Teaching Times and Locations 
Lectures will be held at the Kensington campus at times and in lecture rooms as shown in 

myUNSW.  

 
2.2. Units of Credit 
Each course is 6 UOC 

 
2.3. Summary of Course  
 
This course will cover the economic and operating framework of Investments, including EMH 
and alternative hypotheses, the fundamental principles of investing, with particular emphasis on 
risk and return characteristics of different asset classes including non-traditional asset classes, 
the construction and management of multi asset class portfolios including a review of more 
contemporary models of asset/liability models, the characteristics of futures, options and other 
derivative security markets and the practical aspects of investment management and asset 
liability management. 
 
The course structure complies with the requirements of the Institute of Actuaries of Australia for 
the Part 11 B syllabus. 

 
2.4. Course Aims and Relationship to Other Courses 
 
The Course aims as set out by the Institute of Actuaries of Australia are that students 
should be able to: 
 
2.4.1 Describe and critically discuss the characteristics and behavior of different Investment 

types under different economic conditions, understanding the relationship between risk 
and return and recognizing risk factors which include issuer default, counterparty failure, 
systemic liquidity, the collapse of speculative bubbles, shocks to the economic system 
and cyclical/structural changes. 
 

2.4.2 Develop an understanding of the methods used for valuation of the common forms of 
debt, equity, property and derivative securities. In particular students should be aware 
of: 

mailto:jlivanas@yahoo.com
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 the valuation methods and principles 

 data requirements and sources 

 the implicit assumptions and limitations of these models 
 
2.4.3 Develop an understanding of the application and limitations of the major economic and 

financial theories relevant to investment, and be able to critically evaluate these theories 
including: 

 

 the efficient market hypothesis 

 the capital asset pricing model 

 multi-factor pricing models 

 theories from behavioral finance 

 
 
2.4.4 Construct, critically evaluate and apply asset models of a stochastic nature that are 

appropriate to the management of liabilities, and be able to 
 

 Define appropriate investment objectives based on the liability profile of a 
fund 
 

 Specify appropriate investment constraints, based on the liability profile of 
a fund 
 

 Identify the characteristics of different types of asset models. 
 

 Critically evaluate the appropriateness of an asset model for a given 
context 
 

 Derive consistent asset assumptions for asset models, taking into account 
historical date, prevailing industry expectations, contemporary investment 
literature, and other practical considerations such as tax. 
 

 Apply asset assumptions, and the linkages contained within asset models, 
to real world situations. 
 

 Describe and critically evaluate different approaches to asset allocation. 
 

2.5. Student Learning Outcomes 
 
By the end of this course, you should be able to:  

1. Understand the characteristics of the different asset classes commonly used in portfolio 

management, including their valuation [LO1] 

2. Have an appreciation of the major capital market theories that explain market and 

investor behaviour [LO2] 

3. Understand how to evolve an investment strategy that is appropriate for the liabilities for 

which the assets are being held [LO3] 

4. Concisely put forward your views on a topic in writing and verbally [LO4] 

ASB Graduate Attributes 

This course contributes to your development of the following Australian School of Business 
Graduate Attributes, which are the qualities, skills and understandings we want you to have by 
the completion of your degree. 
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The Australian School of Business has as its core graduate attributes the development 
throughout a program of an awareness of and ability to: 

 Think critically [GA1] 

 Communicate [GA2] 

 Work in teams [GA3] 

 Have an appreciation of relevant social and global issues [GA4] 

 Engagement in depth with relevant disciplinary knowledge [GA5] 

 Professional skills [GA6] 
 

More information on the ASB Graduate Attributes and how they align with the UNSW Graduate 
Attributes (2010) is available on the ASB website (Learning and Teaching >Graduate 
Attributes). 

 
In this course, the attributes that are developed and assessed through LO1, LO2 and LO3 are 
critical thinking, communication, appreciation of global and social issues and professional skills. 
These attributes are developed primarily through interactive class discussions, individual 
presentations, and assignments and assessed by class participation and ability to concisely 
answer the assignments.  

 

3. LEARNING AND TEACHING ACTIVITIES 
 
3.1. Approach to Learning and Teaching in the Course 
The course textbooks, lectures and assessment tasks are designed to provide a framework for 
your learning.  Every student has a different approach to learning.  How much time you spend 
on reading in preparation for lectures, completing assessment tasks, reviewing course 
objectives, deepening your understanding and preparing for final examinations will depend on 
your learning approach.  Lectures will generally cover the main concepts and issues and will not 
necessarily cover all the details of the course readings or texts. It is expected that you have 
read the reading material for the lecture in advance.   

 
3.2. Learning Activities and Teaching Strategies 
The learning activities of this course involve three key components – the lecture, the 
assignment, and your private study. Each lecture will provide a short overview of topic at hand 
and will then focus on explaining the difficult concepts and issues.  The role of the lecture is to 
help you understand the context of the topic as well as work through the difficult points. To 
maximize your achievements in each lecture you should read the assigned notes prior to each 
class. The assignment presents you with a practical application of course concepts to a 
problem in risk management (see also assessments section, below). Your private study is the 
most important component of this course.  Weekly readings, solving problems, and your own 
topic summaries form the basis of an excellent private study regime.  Keeping up to date is very 
important and each week builds on the prior week so it is important that you get your study 
regime organised quickly. 
 

4. ASSESSMENT 
 
4.1. Formal Requirements 
 
In order to pass the course students must complete and submit all components of assessment 
at or before the due times.  Late assessment submissions will not be marked.  It is important 
that students be punctual and reliable when submitting assessments.  This is an important 
workplace requirement and students need to ensure they meet deadlines. 
 
 
 
 
 

http://www.asb.unsw.edu.au/learningandteaching/aboutlearningandteaching/graduateattributes/Pages/default.aspx
http://www.asb.unsw.edu.au/learningandteaching/aboutlearningandteaching/graduateattributes/Pages/default.aspx
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4.2. Assessment Details 
 

Assessment 
Task 

Weighting 
Learning 
Outcomes 
assessed 

ASB Graduate 
Attributes 
assessed 

Length Due Date 

Mid-Session 

exam 
15% LO1, LO4 

GA1, GA2, 
GA5,GA6 

1 hour Week 7 

Assignment 15% 
LO1, LO2, 
LO3 

GA1, GA2, 
GA4, GA5,GA6 

 Week 10 

Final 

Examination 
70% 

LO1, LO2, 
LO3, LO4 

GA1, GA2, 
GA4, GA5,GA6 

2 hours 
As advised by 
UNSW 

TOTAL 100%     

 
Whilst feedback will be provided to students after their assessments, students should note that 
the final assessment can involve scaling of overall marks to adjust for varying difficulty across 
years and to adjust for variations in marking standards of different examiners. In addition, in this 
course, the Institute of Actuaries of Australia will assess the results and needs to agree on the 
overall level of marks, which may result in some further scaling of marks.  

 
4.2.1 Mid-Session & Final Exam 
The final exam content is reviewed by the IAAust, and the papers are also reviewed by a 
representative of the IAAust. The exams are intended to test your knowledge of the material 
covered as well as your ability to concisely express yourself. The exams are intended to assist 
with the achievement of LO1, LO2, LO3, LO4, GA1, GA2, GA4, GA5 and GA6. 
 
4.2.2 Quality Assurance 
The ASB is actively monitoring student learning and quality of the student experience in all its 
programs. A random selection of completed assessment tasks may be used for quality 
assurance, such as to determine the extent to which program learning goals are being 
achieved. The information is required for accreditation purposes, and aggregated findings will 
be used to inform changes aimed at improving the quality of ASB programs. All material used 
for such processes will be treated as confidential and will not be related to course grades 

 

4.2.3 Late Submission 
Assignments not completed as scheduled will receive zero marks 

  

5 COURSE EVALUATION AND DEVELOPMENT 
 

Each year feedback is sought from students about the courses offered in the School and 
continual improvements are made based on this feedback. In this course, we will seek your 
feedback through completion of CATEI forms.  

 
 
 

6 COURSE RESOURCES    
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There are many books of relevance to the course topics. The following book will be the main 
text reference for the majority of the course: 
 
Investments. Zvi Bodie, Mohamed Ariff, Raymond da Silva Rosa, Alex Kane, and Alan Marcus, 
Australian Edition, McGraw Hill ISBN13: 9780074716946 
 
In addition, journal articles will be used to provide theoretical and practical insights to course 
topics. Links will be provided on the course Blackboard website. 
 
Another more advanced reference that is useful for the course coverage is: 
 
Ziemba, W. T., and J. M. Mulvey (eds), Worldwide Asset and Liability Modeling, Cambridge 
University Press, 1998. (only 3 chapters) 
 
The Course website site for this course will contain the Course Outline, presentations made by 
lecturers, and any notices relevant to this course. It is important that you visit the site regularly 

to see any notices posted there by the Course Coordinator. 
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7 COURSE SCHEDULE 
 
 

Lecture Date Topic 
Assessment 

Tasks 
IAAust 

Syllabus* 

1 18-Jul 

Introduction into the 
concepts of managing 

assets against objectives. 
Understanding the risk and 

return framework.   2.4.4 

2 25-Jul 

The Economic and 
Operating Framework of 

Investments, including MPT, 
EMH and Behavioural 

Finance  2.4.3; 2.4.4 

3 1-Aug 

The Equities Asset Class. 
Direct investment versus 

Manager Investment. 
Investment Characteristics 
and stochastic models. The 

theories and practical 
applications.  2.4.1; 2.4.2 

4 8-Aug 

The Fixed Income Asset 
Class. Bonds management, 
Credit Management. Cash 
Management. Investment 

Characteristics and 
stochastic models. The 
theories and practical 

applications.  2.4.1; 2.4.2 

5 15-Aug 

Property and Infrastructure. 
Investment Characteristics 
and stochastic models. The 

theories and practical 
applications.  2.4.1; 2.4.2 

6 22-Aug 

Absolute Return Asset 
Class. Investment 

Characteristics and 
stochastic models. The 
theories and practical 

applications.  2.4.1; 2.4.2 

7 29-Aug 

The construction and 
management of multi asset 
class portfolios including a 

review of more 
contemporary models of 
Asset-Liability Models 

Mid 
Semester 

Test 
Assignment 

Details 
Available 2.4.4 

8 12-Sep 

Futures, Options and other 
Derivative Security Markets. 

Use as Asset Class 
replication and hedging.  2.4.1; 2.4.2 

9 19-Sep 

Practical Aspects of 
Investment Management 
Investment Approaches 

including risk management 
and performance attribution  2.4.4 
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10 26-Sep 
Asset-Liability Management 

- Models and Issues 
Assignment 

Due 2.4.4 

11 10-Oct Applications of ALM  2.4.4 

12 17-Oct 
Case Studies and review of 

key concepts  All 

13 22-Oct Review of key concepts   

 
 References are to paragraphs in this Course Outline 

 

 
 


